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Table 1. Regional Trade Agreement: Amount of Selection on Unobservables Relative
to Selection on Observables Required to Attribute the  Entire Treatment Effect to
Selection Bias

τ Cov(ε,ν)¸ Implied Number of Number of
Var(ν) Ratio Observation Treated

I. 1950
Fixed effects 6.576*** 3.881 1.695 20435 58

(1.011)
Unconstrained BV 9.273*** 9.511 0.975 15801 44

(1.095)
Constrained BV 12.073*** 6.245 1.933 15801 44

(0.937)
II. 1960
Fixed effects -2.622*** 7.345 -0.357 21361 188

(0.390)
Unconstrained BV -3.104*** 11.887 -0.261 17662 174

(0.492)
Constrained BV -4.538*** 7.728 -0.587 17662 174

(0.619)
III. 1970
Fixed effects 1.407*** 5.847 0.241 22592 705

(0.220)
Unconstrained BV 1.741*** 9.248 0.188 21743 695

(0.242)
Constrained BV 3.203*** 6.290 0.509 21743 695

(0.223)
IV. 1980
Fixed effects 1.177*** 7.334 0.161 24951 2249

(0.145)
Unconstrained BV 1.716*** 8.123 0.211 23997 2201

(0.139)
Constrained BV 2.645*** 5.884 0.450 23997 2201

(0.141)
V. 1990
Fixed effects 1.036*** 4.007 0.259 25898 4628

(0.094)
Unconstrained BV 1.685*** 4.100 0.411 24568 4555

(0.097)
Constrained BV 1.940*** 3.625 0.535 24568 4555

(0.099)
Notes: *** p<0.01, ** p<0.05, * p<0.1. Robust standard errors in parentheses. Cov(ε,ν)/Var(ν) refers to the asymptotic bias of the
unconstrained estimate under the assumption of equal (normalized) selection on observables and unobservables. τ refers to the
unconstrained estimate of the effect of RTA membership. The implied ratio is the latter divided by the former. See text for details.
The number of observations for the BVOLS are smaller due to missing GDP values.
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Table 1 (cont.). Regional Trade Agreement: Amount of Selection on Unobservables
Relative to Selection on Observables Required to Attribute the  Entire Treatment
Effect to Selection Bias

τ Cov(ε,ν)¸ Implied Number of Number of
Var(ν) Ratio Observation Treated

VI. 2000
Fixed effects 1.059*** 4.000 0.265 31711 7087

(0.075)
Unconstrained BV 1.346*** 4.129 0.326 30224 6929

(0.077)
Constrained BV 1.602*** 3.864 0.415 30224 6929

(0.077)
Notes: *** p<0.01, ** p<0.05, * p<0.1. Robust standard errors in parentheses. Cov(ε,ν)/Var(ν) refers to the asymptotic bias of the
unconstrained estimate under the assumption of equal (normalized) selection on observables and unobservables. τ refers to the
unconstrained estimate of the effect of RTA membership. The implied ratio is the latter divided by the former. See text for details.
The number of observations for the BVOLS are smaller due to missing GDP values.



s

Table 2. Currency Union: Amount of Selection on Unobservables Relative to Selection
on Observables Required to Attribute the  Entire Treatment Effect to Selection Bias

τ Cov(ε,ν)¸ Implied Number of Number of
Var(ν) Ratio Observation Treated

I. 1950
Fixed effects 0.472*** -1.607 -0.294 20435 1017

(0.157)
Unconstrained BV 0.365* -1.575 -0.232 15801 735

(0.205)
Constrained BV 0.536*** -2.641 -0.203 15801 735

(0.206)
II. 1960
Fixed effects 0.112 -0.671 -0.167 21361 1007

(0.194)
Unconstrained BV -0.634*** -0.823 0.770 17662 838

(0.225)
Constrained BV -0.349 -1.311 0.266 17662 838

(0.227)
III. 1970
Fixed effects 2.098*** -0.800 -2.622 22592 469

(0.283)
Unconstrained BV 1.319*** -0.548 -2.407 21743 436

(0.350)
Constrained BV 2.395*** -2.200 -1.088 21743 436

(0.322)
IV. 1980
Fixed effects 2.620*** -0.268 -9.779 24951 271

(0.365)
Unconstrained BV 2.307*** -0.569 -4.053 23997 252

(0.408)
Constrained BV 1.663*** -1.109 -1.500 23997 252

(0.416)
V. 1990
Fixed effects 2.430*** -0.493 -4.928 25898 280

(0.341)
Unconstrained BV 2.608*** -1.189 -2.193 24568 255

(0.378)
Constrained BV 2.199*** -2.028 -1.084 24568 255

(0.374)
Notes: *** p<0.01, ** p<0.05, * p<0.1. Robust standard errors in parentheses. Cov(ε,ν)/Var(ν) refers to the asymptotic bias of the
unconstrained estimate under the assumption of equal (normalized) selection on observables and unobservables. τ refers to the
unconstrained estimate of the effect of CU membership. The implied ratio is the latter divided by the former. See text for details.
The number of observations for the BVOLS are smaller due to missing GDP values.



Table 2 (cont.). Currency Union: Amount of Selection on Unobservables Relative to
Selection on Observables Required to Attribute the  Entire Treatment Effect to
Selection Bias

τ Cov(ε,ν)¸ Implied Number of Number of
Var(ν) Ratio Observations Treated

VI. 2000
Fixed effects 0.293 2.663 0.110 31711 410

(0.235)
Unconstrained BV 1.216*** 3.036 0.401 30224 366

(0.232)
Constrained BV -0.158 2.436 -0.065 30224 366

(0.240)
VII. 2000 without
euro
Fixed effects 1.778*** 0.011 158.116 31711 282

(0.285)
Unconstrained BV 2.216*** -0.606 -3.655 30224 258

(0.288)
Constrained BV 1.056*** -0.680 -1.552 30224 258

(0.282)
Notes: *** p<0.01, ** p<0.05, * p<0.1. Robust standard errors in parentheses. Cov(ε,ν)/Var(ν) refers to the asymptotic bias of the
unconstrained estimate under the assumption of equal (normalized) selection on observables and unobservables. τ refers to the
unconstrained estimate of the effect of CU membership. The implied ratio is the latter divided by the former. See text for details.
The number of observations for the BVOLS are smaller due to missing GDP values.



Table 3. Currency Unions and Regional Trade Agreements: Amount of Selection on
Unobservables Relative to Selection on Observables Required to Attribute the  Entire
Treatment Effect to Selection Bias

τ Cov(ε,ν)¸ Implied Number of Number of
Var(ν) Ratio Observations Treated

I. 1960
Fixed effects -2.214*** -1.780 1.243 21361 50

(0.487)
Unconstrained BV -2.083***

(0.471)
Constrained BV -3.845***

-1.415

-1.084

1.473

3.548

17662

17662

50

50
(0.473)

II. 1970
Fixed effects -0.101 -1.035 0.098 22592 123

(0.575)
Unconstrained BV -2.879*** 1.534 -1.876 21743 123

(0.625)
Constrained BV 0.638 -4.287 -0.149 21743 123

(0.567)
III. 1980
Fixed effects 4.322*** 0.678 6.373 24951 72

(0.670)
Unconstrained BV 3.435*** 0.784 4.381 23997 66

(0.670)
Constrained BV 5.647***

(0.825)
-2.033 -2.778 23997 66

IV. 1990
Fixed effects 2.714*** 0.910 2.983 25898 116

(0.447)
Unconstrained BV

Constrained BV

3.354***
(0.504)

2.636***

0.238

-1.480

14.105

-1.782

24568

24568

110

110
(0.525)

V. 2000
Fixed effects -0.175 4.506 -0.039 31711 275

(0.269)
Unconstrained BV 0.895*** 5.531 0.162 30224 247

(0.263)
Constrained BV -0.642** 4.521 -0.142 30224 247

(0.292)
Notes: *** p<0.01, ** p<0.05, * p<0.1. Robust standard errors in parentheses. Cov(ε,ν)/Var(ν) refers to the asymptotic bias of the
unconstrained estimate under the assumption of equal (normalized) selection on observables and unobservables. τ refers to the
unconstrained estimate of the effect of membership into both CUs and RTAs. The implied ratio is the latter divided by the former.
See text for details. The number of observations for the BVOLS are smaller due to missing GDP values.
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Table 4. Regional Trade Agreements: Bivariate Probit Results with Different Assumptions Concerning Correlation
Among the Disturbances

Unconstr- Constrained
ained ρ ρ

I. 1950
Unconstrained BV τ 1.620*** 1.660*** 1.632*** 1.604*** 1.574*** 1.542*** 1.507***

(0.275) (0.264) (0.264) (0.264) (0.264) (0.263) (0.263)
ρ 0.142 0 0.1 0.2 0.3 0.4 0.5

(0.276)
Constrained BV τ 2.327*** 2.395*** 2.385*** 2.376*** 2.365*** 2.353*** 2.339***

(0.269) (0.259) (0.260) (0.260) (0.260) (0.260) (0.260)
ρ 0.579 0 0.1 0.2 0.3 0.4 0.5

(0.400)
II. 1960
Unconstrained BV τ -2.057*** -1.136*** -1.253*** -1.366*** -1.478*** -1.588*** -1.697***

(0.190) (0.142) (0.143) (0.143) (0.142) (0.142) (0.141)
ρ 0.824*** 0 0.1 0.2 0.3 0.4 0.5

(0.112)
Constrained BV τ -2.205*** -1.225*** -1.345*** -1.460*** -1.570*** -1.675*** -1.778***

(0.118) (0.120) (0.120) (0.120) (0.119) (0.118) (0.117)
ρ 0.922*** 0 0.1 0.2 0.3 0.4 0.5

(0.043)
Notes: *** p<0.01, ** p<0.05, * p<0.1. Standard errors in parentheses. See text for details. For convergence, curcolony and curcolonizer had to be dropped 1990 onwards, only for the
unconstrained BV models. For 1980, curcolony had to be dropped for the unconstrained BV model. For 1970, the GSP variables had to dropped; comcol, curcolony and curcolonizer had to
be dropped for 1960; additional variables including common language and religion had to dropped for 1950. For each cross section, within each specification, the set of variables is the same.



Table 4 (cont.). Regional Trade Agreements: Bivariate Probit Results with Different Assumptions Concerning
Correlation Among the Disturbances

Unconstr- Constrained
ained ρ ρ

III. 1970
Unconstrained BV τ -0.265* 0.312*** 0.160** 0.006 -0.152** -0.314*** -0.484***

(0.135) (0.070) (0.070) (0.070) (0.069) (0.068) (0.066)
ρ 0.370*** 0 0.1 0.2 0.3 0.4 0.5

(0.071)
Constrained BV τ 0.190 0.476*** 0.346*** 0.213*** 0.077 -0.064 -0.212***

(0.131) (0.061) (0.061) (0.061) (0.061) (0.060) (0.059)
ρ 0.217** 0 0.1 0.2 0.3 0.4 0.5

(0.086)
IV. 1980
Unconstrained BV τ 0.816*** 0.465*** 0.300*** 0.131*** -0.043 -0.224*** -0.413***

(0.097) (0.045) (0.044) (0.044) (0.043) (0.042) (0.041)
ρ -0.219*** 0 0.1 0.2 0.3 0.4 0.5

(0.055)
Constrained BV τ 1.097*** 0.506*** 0.360*** 0.212*** 0.058 -0.102*** -0.270***

(0.073) (0.039) (0.039) (0.039) (0.038) (0.038) (0.037)
ρ -0.420*** 0 0.1 0.2 0.3 0.4 0.5

(0.045)
Notes: *** p<0.01, ** p<0.05, * p<0.1. Standard errors in parentheses. See text for details. For convergence, curcolony and curcolonizer had to be dropped 1990 onwards, only for the
unconstrained BV models. For 1980, curcolony had to be dropped for the unconstrained BV model. For 1970, the GSP variables had to dropped; comcol, curcolony and curcolonizer had to
be dropped for 1960; additional variables including common language and religion had to dropped for 1950. For each cross section, within each specification, the set of variables is the same.



Table 4 (cont.). Regional Trade Agreements: Bivariate Probit Results with Different Assumptions Concerning
Correlation Among the Disturbances

Unconstr- Constrained
ained ρ ρ

V. 1990
Unconstrained BV τ -0.315* 0.387*** 0.216*** 0.041 -0.136*** -0.318*** -0.503***

(0.188) (0.030) (0.030) (0.030) (0.029) (0.029) (0.028)
ρ 0.399*** 0 0.1 0.2 0.3 0.4 0.5

(0.101)
Constrained BV τ 1.243*** 0.362*** 0.198*** 0.032 -0.138*** -0.311*** -0.489***

(0.084) (0.028) (0.028) (0.028) (0.027) (0.027) (0.026)
ρ -0.565*** 0 0.1 0.2 0.3 0.4 0.5

(0.053)
VI. 2000
Unconstrained BV τ -0.429*** 0.255*** 0.083*** -0.092*** -0.269*** -0.450*** -0.634***

(0.117)
ρ 0.389***

(0.027)
0

(0.027)
0.1

(0.027)
0.2

(0.026)
0.3

(0.026)
0.4

(0.025)
0.5

(0.063)
Constrained BV τ 0.273** 0.253*** 0.093*** -0.070*** -0.235*** -0.405*** -0.579***

(0.127) (0.025) (0.025) (0.025) (0.025) (0.024) (0.023)
ρ -0.012 0 0.1 0.2 0.3 0.4 0.5

(0.079)
Notes: *** p<0.01, ** p<0.05, * p<0.1. Standard errors in parentheses. See text for details. For convergence, curcolony and curcolonizer had to be dropped 1990 onwards, only for the
unconstrained BV models. For 1980, curcolony had to be dropped for the unconstrained BV model. For 1970, the GSP variables had to dropped; comcol, curcolony and curcolonizer had to
be dropped for 1960; additional variables including common language and religion had to dropped for 1950. For each cross section, within each specification, the set of variables is the same.



Table 5. Currency Unions: Bivariate Probit Results with Different Assumptions Concerning Correlation Among the
Disturbances

Unconstr- Constrained
ained ρ ρ

I. 1950
Unconstrained BV τ 0.391** 0.153* 0.005 -0.143 -0.293*** -0.446*** -0.604***

(0.180) (0.092) (0.092) (0.091) (0.090) (0.089) (0.087)
ρ -0.161 0 0.1 0.2 0.3 0.4 0.5

(0.104)
Constrained BV τ -0.006 0.050 -0.077 -0.204** -0.332*** -0.461*** -0.595***

(0.140) (0.083) (0.083) (0.082) (0.081) (0.080) (0.079)
ρ 0.044 0 0.1 0.2 0.3 0.4 0.5

(0.088)
II. 1960
Unconstrained BV τ -0.221* -0.098 -0.242*** -0.384*** -0.526*** -0.668*** -0.811***

(0.123) (0.070) (0.070) (0.070) (0.069) (0.068) (0.066)
ρ 0.086 0 0.1 0.2 0.3 0.4 0.5

(0.071)
Constrained BV τ -0.253** -0.134** -0.263*** -0.391*** -0.518*** -0.646*** -0.775***

(0.105) (0.065) (0.065) (0.064) (0.064) (0.063) (0.061)
ρ 0.092 0 0.1 0.2 0.3 0.4 0.5

(0.064)
Notes: *** p<0.01, ** p<0.05, * p<0.1. Standard errors in parentheses. See text for details. For convergence, curcolony and curcolonizer had to be dropped 1990 onwards, only for the
unconstrained BV models. Only curcolony had to be dropped for the 1980 unconstrained BV model. For each cross section, within each specification, the set of variables is the same.



Table 5 (cont.). Currency Unions: Bivariate Probit Results with Different Assumptions Concerning Correlation Among
the Disturbances

Unconstr- Constrained
ained ρ ρ

III. 1970
Unconstrained BV τ 0.215* 0.299*** 0.172** 0.045 -0.085 -0.220*** -0.360***

(0.113) (0.076) (0.076) (0.075) (0.074) (0.073) (0.071)
ρ 0.066 0 0.1 0.2 0.3 0.4 0.5

(0.066)
Constrained BV τ 0.380*** 0.358*** 0.246*** 0.132* 0.015 -0.107 -0.237***

(0.100) (0.070) (0.070) (0.069) (0.068) (0.067) (0.066)
ρ -0.020 0 0.1 0.2 0.3 0.4 0.5

(0.063)
IV. 1980
Unconstrained BV τ 0.432*** 0.519*** 0.391*** 0.261*** 0.128 -0.009 -0.152*

(0.153) (0.097) (0.097) (0.096) (0.095) (0.094) (0.092)
ρ 0.068 0 0.1 0.2 0.3 0.4 0.5

(0.092)
Constrained BV τ -0.049 0.316*** 0.213** 0.111 0.006 -0.101 -0.213***

(0.120) (0.084) (0.083) (0.083) (0.082) (0.081) (0.080)
ρ 0.352*** 0 0.1 0.2 0.3 0.4 0.5

(0.082)
Notes: *** p<0.01, ** p<0.05, * p<0.1. Standard errors in parentheses. See text for details. For convergence, curcolony and curcolonizer had to be dropped 1990 onwards, only for the
unconstrained BV models. Only curcolony had to be dropped for the 1980 unconstrained BV model. For each cross section, within each specification, the set of variables is the same.



Table 5 (cont.). Currency Unions: Bivariate Probit Results with Different Assumptions Concerning Correlation Among
the Disturbances

Unconstr- Constrained
ained ρ ρ

V. 1990
Unconstrained BV τ 0.652*** 0.508*** 0.370*** 0.229** 0.085 -0.064 -0.220**

(0.173) (0.099) (0.098) (0.098) (0.096) (0.095) (0.092)
ρ -0.106 0 0.1 0.2 0.3 0.4 0.5

(0.105)
Constrained BV τ 0.283*

(0.145)
0.385***
(0.085)

0.272***
(0.085)

0.157*
(0.085)

0.039
(0.084)

-0.083
(0.082)

-0.212***
(0.081)

ρ 0.090 0 0.1 0.2 0.3 0.4 0.5

VI. 2000
(0.103)

Unconstrained BV τ 1.096*** 0.650*** 0.497*** 0.340*** 0.177* 0.008 -0.170*

ρ
(0.178)

-0.301***
(0.109)

0
(0.108)

0.1
(0.107)

0.2
(0.105)

0.3
(0.102)

0.4
(0.099)

0.5
(0.097)

Constrained BV τ -0.352**
(0.141)

0.154*
(0.081)

0.041
(0.081)

-0.072
(0.081)

-0.186**
(0.080)

-0.304***
(0.079)

-0.427***
(0.078)

ρ 0.440*** 0 0.1 0.2 0.3 0.4 0.5
(0.095)

Notes: *** p<0.01, ** p<0.05, * p<0.1. Standard errors in parentheses. See text for details. For convergence, curcolony and curcolonizer had to be dropped 1990 onwards, only for the
unconstrained BV models. Only curcolony had to be dropped for the 1980 unconstrained BV model. For each cross section, within each specification, the set of variables is the same.



Table 5 (cont.). Currency Unions: Bivariate Probit Results with Different Assumptions Concerning Correlation Among
the Disturbances

Unconstr- Constrained
ained ρ ρ

VII. 2000 without
euro
Unconstrained BV τ 1.300*** 0.664*** 0.520*** 0.370*** 0.212** 0.045 -0.133

(0.157) (0.109) (0.108) (0.107) (0.105) (0.103) (0.099)
ρ -0.478*** 0 0.1 0.2 0.3 0.4 0.5

(0.090)
Constrained BV τ 0.534*** 0.432*** 0.325*** 0.215** 0.099 -0.023 -0.156*

(0.148) (0.088) (0.088) (0.088) (0.087) (0.086) (0.084)
ρ -0.097 0 0.1 0.2 0.3 0.4 0.5

(0.114)
Notes: *** p<0.01, ** p<0.05, * p<0.1. Standard errors in parentheses. See text for details. For convergence, curcolony and curcolonizer had to be dropped 1990 onwards, only for the
unconstrained BV models. Only curcolony had to be dropped for the 1980 unconstrained BV model. For each cross section, within each specification, the set of variables is the same.



(0.767)

Table 6. Currency Unions and Regional Trade Agreements: Bivariate Probit Results with Different Assumptions
Concerning Correlation Among the Disturbances

Unconstr- Constrained
ained ρ ρ

I. 1960
Unconstrained BV τ -0.374 -0.563 -0.600 -0.640 -0.686 -0.741* -0.808*

(0.492) (0.425) (0.424) (0.422) (0.419) (0.417) (0.416)
ρ -0.500 0 0.1 0.2 0.3 0.4 0.5

(0.569)
Constrained BV τ -1.281** -1.136*** -1.161*** -1.188*** -1.218*** -1.251*** -1.290***

(0.515) (0.417) (0.415) (0.414) (0.412) (0.410) (0.407)
ρ 0.478 0 0.1 0.2 0.3 0.4 0.5

II. 1970
Unconstrained BV τ -1.188*** -0.831*** -0.899*** -0.965*** -1.031*** -1.097*** -1.166***

(0.173) (0.140) (0.141) (0.141) (0.140) (0.139) (0.138)
ρ 0.531*** 0 0.1 0.2 0.3 0.4 0.5

(0.148)
Constrained BV τ -0.475** -0.380*** -0.451*** -0.523*** -0.596*** -0.672*** -0.752***

(0.194) (0.146) (0.146) (0.146) (0.146) (0.145) (0.143)
ρ 0.134 0 0.1 0.2 0.3 0.4 0.5

(0.178)
Notes: *** p<0.01, ** p<0.05, * p<0.1. Standard errors in parentheses. See text for details. For convergence, curcolony and curcolonizer had to be dropped 1990 onwards, only for the
unconstrained BV models. For 2000, bothin had to be dropped as well. Convergence was extremely hard to achieve for 1980 with the BV constraints but otherwise curcolony, curcolonizer,
and samelang had to be dropped. For 1960 and 1970, usually curcolony and curcolonizer had to be dropped. 1960 required additional variables to be dropped. For each cross section, within
each specification, the set of variables is the same.



Table 6 (cont.). Currency Unions and Regional Trade Agreements: Bivariate Probit Results with Different Assumptions
Concerning Correlation Among the Disturbances

Unconstr- Constrained
ained ρ ρ

III. 1980
Unconstrained BV τ 1.444*** 0.865*** 0.765*** 0.659*** 0.545*** 0.423** 0.289

(0.270) (0.200) (0.199) (0.197) (0.194) (0.190) (0.185)
ρ -0.707 0 0.1 0.2 0.3 0.4 0.5

(0.286)
Constrained BV τ 1.373*** 1.281*** 1.180*** 1.069*** 0.945*** 0.806***

(0.194) (0.193) (0.192) (0.189) (0.186) (0.181)
ρ 0 0.1 0.2 0.3 0.4 0.5

IV. 1990
Unconstrained BV τ 1.184*** 0.704*** 0.574*** 0.438*** 0.295* 0.144 -0.017

(0.242) (0.165) (0.165) (0.163) (0.161) (0.158) (0.154)
ρ -0.404** 0 0.1 0.2 0.3 0.4 0.5

(0.163)
Constrained BV τ 0.591*** 0.511*** 0.417*** 0.321** 0.222* 0.118 0.007

(0.213) (0.125) (0.125) (0.125) (0.124) (0.123) (0.122)
ρ -0.086 0 0.1 0.2 0.3 0.4 0.5

(0.188)
Notes: *** p<0.01, ** p<0.05, * p<0.1. Standard errors in parentheses. See text for details. For convergence, curcolony and curcolonizer had to be dropped 1990 onwards, only for the
unconstrained BV models. For 2000, bothin had to be dropped as well. Convergence was extremely hard to achieve for 1980 with the BV constraints but otherwise curcolony, curcolonizer,
and samelang had to be dropped. For 1960 and 1970, usually curcolony and curcolonizer had to be dropped. 1960 required additional variables to be dropped. For each cross section, within
each specification, the set of variables is the same.



Concerning Correlation Amon

V. 2000

(0.267) (0.173) (0.171) (0.169) (0.165) (0.161) (0.155)
ρ -0.393*** 0 0.1 0.2 0.3 0.4 0.5

Constrained BV τ -0.995*** -0.073 -0.173* -0.273*** -0.373*** -0.475*** -0.579***

euro

ρ -0.516*** 0 0.1 0.2 0.3 0.4 0.5

Constrained BV τ 0.354* 0.344*** 0.266** 0.185 0.101 0.011 -0.086

(0.202)

each specification, the set of variables is the same.

Table 6 (cont.). Currency Unions and Regional Trade Agreements: Bivariate Probit Results with Different Assumptions
g the Disturbances
Unconstr- Constrained

ained ρ ρ

Unconstrained BV τ 1.383*** 0.730*** 0.552*** 0.368** 0.176 -0.025 -0.237

(0.126)

(0.148) (0.099) (0.099) (0.100) (0.100) (0.099) (0.099)
ρ 0.833*** 0 0.1 0.2 0.3 0.4 0.5

(0.072)
VI. 2000 without

Unconstrained BV τ 1.381*** 0.718*** 0.574*** 0.423** 0.263 0.092 -0.091
(0.231) (0.175) (0.174) (0.171) (0.168) (0.163) (0.158)

(0.127)

(0.194) (0.115) (0.116) (0.116) (0.116) (0.115) (0.115)
ρ -0.013 0 0.1 0.2 0.3 0.4 0.5

Notes: *** p<0.01, ** p<0.05, * p<0.1. Standard errors in parentheses. See text for details. For convergence, curcolony and curcolonizer had to be dropped 1990 onwards, only for the
unconstrained BV models. For 2000, bothin had to be dropped as well. Convergence was extremely hard to achieve for 1980 with the BV constraints but otherwise curcolony, curcolonizer,
and samelang had to be dropped. For 1960 and 1970, usually curcolony and curcolonizer had to be dropped. 1960 required additional variables to be dropped. For each cross section, within
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Table A1. List of Trade Agreements
WTO List of Active Agreements*

Andean Community (1989): Bolivia, Colombia, Ecuador, Peru (until 1992 and again from1997), Venezuela.
Association of South East Asian Nations Free Trade Area, or ASEAN FTA (1998): Brunei Darussalam, Cambodia,
Indonesia, Lao People's Democratic Republic, Malaysia, Myanmar, Philippines, Singapore, Thailand, Vietnam.
Asia Pacific Trade Agreement, or APTA (1976): Bangladesh, India, Republic of Korea,
Lao People's Democratic Republic, Sri Lanka.
Australia - New Zealand Closer Economic Relations (1983)
Australia - Papua New Guinea (1977)
Canada - Chile (1997)
Canada - Israel (1997)
Caribbean Community, or Caricom (1968): Antigua & Barbuda, Bahamas (1983), Barbados, Belize (1971), Dominica,
Grenada, Guyana, Jamaica, St. Kitts & Nevis, St. Lucia, St. Vincent & the Grenadines, Suriname (1995),
Trinidad & Tobago.
Central American Common Market (1959): Costa Rica (1962), El Salvador, Guatemala, Honduras, Nicaragua.
Chile - Mexico (1999)
Common Market for Eastern and Southern Africa, or Comesa (1994): Angola, Burundi, Comoros,
Democratic Republic of Congo, Djibouti (2000), Egypt (2000), Eritrea, Ethiopia, Kenya, Lesotho (until 1997),
Madagascar, Malawi, Mauritius, Rwanda, Seychelles (2000), Sudan, Swaziland, Tanzania (until 2000), Uganda, Zambia,
Zimbabwe.
Commonwealth of Independent States, or CIS (1994): Armenia, Azerbaijan (1996), Belarus, Georgia (1999),
Kazakhstan, Kyrgyz Republic (1995), Moldova, Russia, Tajikistan (1997), Turkmenistan, Ukraine, Uzbekistan.
Costa Rica - Mexico (1995)
East African Community (2000): Kenya, Tanzania, Uganda.
European Union, or EU (1958): Belgium, Luxembourg, France, Italy, Germany, Netherlands, Denmark (1973),
Ireland (1973), United Kingdom (UK) (1973), Greece (1981), Portugal (1986), Spain (1986), Austria (1995),
Finland (1995), Sweden (1995).
EU - Faroe Islands (1997)
EU - Israel (2000)
EU - Mexico (2000)
EU - Morocco (2000)
EU - Overseas Countries & Territories, or EU - OCT (1971): EU - Anguilla, Aruba, Cayman Islands, Comoros,
Djibouti, Falkland Islands, French Polynesia, Greenland, Netherlands Antilles, New Caledonia, St. Helena,
St. Pierre & Miquelon, Suriname, Wallis & Futuna Islands.
EU - Palestinian Authority (1997)
EU - South Africa (2000)
EU - Syria (1978)
EU - Tunisia (1998)
EU - Turkey (1996)
Economic and Monetary Community of Central Africa (1999): Cameroon, Central African Republic, Chad,
Equatorial Guinea, Gabon, Republic of Congo.
Economic Community of West African States (1993): Benin, Burkina Faso, Cape Verde, C te d 'Ivorie, Gambia, Ghana,
Guinea, Guinea Bissau, Liberia, Mali, Mauritania, Niger, Nigeria, Senegal, Sierra Leone, Togo.
Economic Cooperation Organization (1992): Afghanistan, Azerbaijan, Iran, Kazakhstan, Kyrgyz Republic, Pakistan,
Tajikistan, Turkey, Turkmenistan, Uzbekistan.
European Free Trade Association, or EFTA (1960): Austria (until 1994), Denmark (until 1973), 
Finland (1986-1994), Iceland (1970), Norway, Portugal (until 1986), Sweden (until 1994), Switzerland,
United Kingdom (until 1973).
EFTA - Israel (1993)
EFTA - Morocco (1999)
EFTA - Palestinian Authority (1999)
EFTA - Turkey (1992)
Eurasian Economic Community (1997): Belarus, Kazakhstan, Kyrgyz Republic, Russia, Tajikistan.
EU - EFTA (1973)
Faroe Islands - Norway (1993)
Faroe Islands - Switzerland (1995)
Georgia - Russia (1994)
Global System of Trade Preferences among Developing Countries (1989): Algeria, Argentina, Bangladesh, Benin,
Venezuela, Bolivia, Brazil, Cameroon, Chile, Colombia, Cuba, Ecuador, Egypt, Macedonia, Ghana, Guinea, Guyana,
India, Indonesia, Iran, Iraq, Democratic People's Republic of Korea, Republic of Korea, Libya, Malaysia, Mexico,
Morocco, Mozambique, Myanmar, Nicaragua, Nigeria, Pakistan, Peru, Philippines, Romania, Singapore, Sri Lanka,
Sudan, Tanzania, Thailand, Trinidad and Tobago, Tunisia, Vietnam, Zimbabwe.
Israel - Mexico (2000)
Lao People's Democratic Republic - Thailand (1991)
Notes: The author is unaware of changes made to the WTO database after June 2009. The parentheses contain an agreement's year of entry, except
where noted otherwise. If an agreement entered into force prior to 1950, then the start date is mentioned as 1950. Although the European Union (EU) was
preceded by the European Communities (EC), and the European Economic Community (EEC), it is referred to as EU throughout.
Overlapping agreements do not find mention. For example, the WTO database includes Armenia - Moldova (1995), but it is captured in CIS.
* See http://rtais.wto.org/UI/PublicMaintainRTAHome.aspx; Frankel (1997), Jovanovic (1998), and RTA secretariat webpages were also consulted.
† Primarily from Frankel (1997); also see http://www.sice.oas.org/agreements_e.asp.
In keeping with the table in Frankel (1997, p. 247) sectoral, partial, and nonreciprocal agreements have also been considered.



Table A1 (cont.). List of Trade Agreements
WTO List of Active Agreements (cont.)*

Latin American Integration Agreement (1981): Argentina, Bolivia, Brazil, Chile, Colombia, Cuba, Ecuador, Mexico,
Paraguay, Peru, Uruguay, Venezuela.
Melanesian Spearhead Group (1994): Fiji, Papua New Guinea, Solomon Islands, Vanuatu.
Mercosur (1991): Argentina, Brazil, Paraguay, Uruguay.
Mexico - Nicaragua (1998).
North American Free Trade Agreement, or NAFTA (1994): Canada, Mexico, United States (US).
Pan Arab Free Trade Area (1998): Bahrain, Egypt, Iraq, Jordan, Kuwait, Lebanon, Libya, Morocco, Oman, Qatar,
Saudi Arabia, Sudan, Syria, Tunisia, United Arab Emirates, Yemen.
Protocol on Trade Negotiations (1973): Bangladesh, Brazil, Chile, Egypt, Israel, Republic of Korea, Mexico, Pakistan,
Paraguay, Peru, Philippines, Romania, Socialist Federal Republic of Yugoslavia, Serbia & Montenegro, Tunisia,
Turkey, Uruguay.
South Asian Preferential Trade Arrangement (1995): Bangladesh, Bhutan, India, Maldives, Nepal, Pakistan, Sri Lanka.
South Pacific Regional Trade and Economic Cooperation Agreement (1981): Australia, Fiji, Kiribati, Marshall Islands,
Federated States of Micronesia, Nauru, New Zealand, Papua New Guinea, Samoa, Solomon Islands, Tonga,
Tuvalu, Vanuatu.
Southern African Development Community (2000): Angola, Botswana, Democratic Republic of Congo, Lesotho,
Malawi, Mauritius, Mozambique, Namibia, Seychelles, South Africa, Swaziland, Tanzania, Zambia, Zimbabwe.
Turkey - Macedonia (2000)
Turkey - Israel (1998)
US - Israel (1985)
West African Economic and Monetary Union (2000): Benin, Burkina Faso, C te d 'Ivorie, Guinea Bissau, Mali, Niger,
Senegal, Togo.

WTO List of Inactive Agreements*
Arusha Agreement (1971-1976): EU - Kenya, Tanzania, Uganda
Australia - New Zealand (1966-1983)
Bulgaria - Macedonia (2000)
Bulgaria - Turkey (1999)
Canada - US (1989-1994)
Central Europe Free Trade Agreement, or CEFTA (1993): Bulgaria (1998), Czech Republic, Hungary, Poland,
Romania (1997), Slovak Republic, Slovenia (1996).
Croatia - Macedonia (1997)
Czech Republic - Estonia (1998)
Czech Republic - Israel (1997)
Czech Republic - Latvia (1997)
Czech Republic - Lithuania (1997)
Czech Republic - Romania (1995-1997)
Czech Republic - Slovak Republic (1993)
Czech Republic - Slovenia (1994-1995)
Czech Republic - Turkey (1998)
EU - Algeria (1978)
EU - Bulgaria (1993)
EU - Cyprus (1973)
EU - Czech Republic (1995)
EU - Egypt (1973)
EU - Estonia (1998)
EU - Faroe Islands (1992-1997)
EU - Finland (1974-1994)
EU - Greece (1962-1981)
EU - Hungary (1994)
EU - Israel (1970-2000)
EU - Jordan (1978)
EU - Latvia (1998)
EU - Lebanon (1973)
EU - Lithuania (1998)
EU - Malta (1971)
EU - Morocco (1969-2000)
EU - Overseas Countries & Territories, or EU - OCT1 (1964-1971): EU - Comoros, French Polynesia,
Netherlands Antilles, New Caledonia, St. Pierre & Miquelon, Suriname, Wallis & Futuna Islands.
EU - Poland (1994)
EU - Romania (1995)
EU - Slovak Republic (1995)
Notes: The author is unaware of changes made to the WTO database after June 2009. The parentheses contain an agreement's year of entry, except
where noted otherwise. If an agreement entered into force prior to 1950, then the start date is mentioned as 1950. Although the European Union (EU) was
preceded by the European Communities (EC), and the European Economic Community (EEC), it is referred to as EU throughout.
Overlapping agreements do not find mention. For example, the WTO database includes Armenia - Moldova (1995), but it is captured in CIS.
* See http://rtais.wto.org/UI/PublicMaintainRTAHome.aspx; Frankel (1997), Jovanovic (1998), and RTA secretariat webpages were also consulted.
† Primarily from Frankel (1997); also see http://www.sice.oas.org/agreements_e.asp.
In keeping with the table in Frankel (1997, p. 247) sectoral, partial, and nonreciprocal agreements have also been considered.



Table A1 (cont.). List of Trade Agreements
WTO List of Inactive Agreements (cont.)*

EU - Slovenia (1993-1999)
EU - Spain (1970-1986)
EU - Tunisia (1969-1998)
EU - Turkey (1964-1996)
EFTA - Bulgaria (1994)
EFTA - Czech Republic (1992)
EFTA - Estonia (1996)
EFTA - Hungary (1994)
EFTA - Latvia (1996)
EFTA - Lithuania (1997)
EFTA - Poland (1994)
EFTA - Romania (1994)
EFTA - Slovak Republic (1992)
EFTA - Slovenia (1995)
EFTA - Spain (1980-1986)
El Salvador - Nicaragua (1951-1959)
Estonia - Faroe Islands (1998)
Baltic Free Trade Area (1994): Estonia, Latvia, Lithuania.
Estonia - Norway (1992-1996)
Estonia - Switzerland (1993-1996)
Estonia - Ukraine (1996)
Faroe Islands - Iceland (1993)
Finland - Bulgaria (1974-1993)
Finland - Czechoslovakia (1974-1992)
Finland - German Democratic Republic (GDR) (1974-1989)
Finland - Hungary Agreement (1974-1993)
Finland - Poland Agreement (1978-1993)
EFTA - Finland (1961-1986)
Gulf Cooperation Council (1983): Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, United Arab Emirates.
Hungary - Israel (1998)
Hungary - Latvia (2000)
Hungary - Lithuania (2000)
Hungary - Slovenia (only 1995)
Hungary - Turkey (1998)
Ireland - United Kingdom (1966-1973)
Latvia - Norway (1992-1996)
Latvia - Switzerland (1993-1996)
Lithuania - Norway (1992-1996)
Lithuania - Switzerland (1993-1996)
Poland - Faroe Islands (1998)
Poland - Israel (1998)
Poland - Latvia (1999)
Poland - Lithuania (1997)
Romania - Moldova (1995)
Romania - Turkey (1998)
Slovak Republic - Estonia (1998)
Slovak Republic - Israel (1997)
Slovak Republic - Latvia (1997)
Slovak Republic - Lithuania (1997)
Slovak Republic - Romania (1995-1997)
Slovak Republic - Slovenia (1994-1995)
Slovak Republic - Turkey (1998)
Slovenia - Croatia (1998)
Slovenia - Estonia (1997)
Slovenia - Macedonia (1996)
Slovenia - Israel (1998)
Slovenia - Latvia (1996)
Slovenia - Lithuania (1997)
South Africa - Zimbabwe (1950-1954)
Trade Expansion and Cooperation Agreement (1968-1983): India, Egypt, Yugoslavia.
Turkey - Estonia (1998)
Turkey - Latvia (2000)
Notes: The author is unaware of changes made to the WTO database after June 2009. The parentheses contain an agreement's year of entry, except
where noted otherwise. If an agreement entered into force prior to 1950, then the start date is mentioned as 1950. Although the European Union (EU) was
preceded by the European Communities (EC), and the European Economic Community (EEC), it is referred to as EU throughout.
Overlapping agreements do not find mention. For example, the WTO database includes Armenia - Moldova (1995), but it is captured in CIS.
* See http://rtais.wto.org/UI/PublicMaintainRTAHome.aspx; Frankel (1997), Jovanovic (1998), and RTA secretariat webpages were also consulted.
† Primarily from Frankel (1997); also see http://www.sice.oas.org/agreements_e.asp.
In keeping with the table in Frankel (1997, p. 247) sectoral, partial, and nonreciprocal agreements have also been considered.



Table A1 (cont.). List of Trade Agreements
WTO List of Inactive Agreements (cont.)*

Turkey - Lithuania (1998)
Turkey - Poland (2000)
Turkey - Slovenia (2000)
Yaounde I (1964-1971): EU - Benin, Burkina Faso, Burundi, Cameroon, Central African Republic, Chad, Congo, Zaire,
Gabon, C te d 'Ivorie, Madagascar, Mali, Mauritania, Niger, Rwanda, Senegal, Somalia, Togo.
Yaounde II (1971-1976): EU - Benin, Burkina Faso, Burundi, Cameroon, Central African Republic, Chad, Congo, Zaire,
Gabon, C te d 'Ivorie, Madagascar, Mali, Mauritania, Mauritius (1972), Niger, Rwanda, Senegal, Somalia, Togo.
Lome I (1976-1981): EU - Bahamas, Barbados, Benin, Botswana, Burkina Faso, Burundi, Cameroon, Cape Verde,
Central African Republic, Congo, C te d 'Ivorie, Djibouti, Ethiopia, Fiji, Gabon, Equatorial Guinea, Ghana, Gambia,
Guinea, Guinea Bissau, Guyana, Jamaica, Kenya, Kiribati, Comoros, Liberia, Lesotho, Madagascar, Mali, Mauritania,
Mauritius, Malawi, Niger, Nigeria, Papua New Guinea, Rwanda, Solomon Islands, Seychelles, Sudan, Sierra Leone,
Senegal, Somalia, Suriname, Sao Tome & Principe, Swaziland, Chad, Togo, Tonga, Trinidad & Tobago, Tuvalu, Tanzania,
Uganda, Dominica, Grenada, St. Lucia, Samoa, St. Vincent & Grenadines, Zambia, Zaire.
Lome II (1981-1986): EU - Bahamas, Barbados, Benin, Botswana, Burkina Faso, Burundi, Cameroon, Cape Verde,
Central African Republic, Congo, C te d 'Ivorie, Djibouti, Ethiopia, Fiji, Gabon, Equatorial Guinea, Ghana, Gambia,
Guinea, Guinea Bissau, Guyana, Jamaica, Kenya, Kiribati, Comoros, Liberia, Lesotho, Madagascar, Mali, Mauritania,
Mauritius, Malawi, Niger, Nigeria, Papua New Guinea, Rwanda, Solomon Islands, Seychelles, Sudan, Sierra Leone,
Senegal, Somalia, Suriname, Sao Tome & Principe, Swaziland, Chad, Togo, Tonga, Trinidad & Tobago, Tuvalu, Tanzania,
Uganda, Dominica, Grenada, St. Lucia, Samoa, St. Vincent & Grenadines, Zambia, Zaire, Antigua & Barbuda, Belize,
St. Kitts & Nevis, Vanuatu, Zimbabwe (1982).
Lome III (1986-1991): EU - Bahamas, Barbados, Benin, Botswana, Burkina Faso, Burundi, Cameroon, Cape Verde,
Central African Republic, Congo, C te d 'Ivorie, Djibouti, Ethiopia, Fiji, Gabon, Equatorial Guinea, Ghana, Gambia,
Guinea, Guinea Bissau, Guyana, Jamaica, Kenya, Kiribati, Comoros, Liberia, Lesotho, Madagascar, Mali, Mauritania,
Mauritius, Malawi, Niger, Nigeria, Papua New Guinea, Rwanda, Solomon Islands, Seychelles, Sudan, Sierra Leone,
Senegal, Somalia, Suriname, Sao Tome & Principe, Swaziland, Chad, Togo, Tonga, Trinidad & Tobago, Tuvalu, Tanzania,
Uganda, Dominica, Grenada, St. Lucia, Samoa, St. Vincent & Grenadines, Zambia, Zaire, Antigua & Barbuda, Belize,
St. Kitts & Nevis, Vanuatu, Zimbabwe, Angola, Mozambique.

Agreements not listed on the WTO database †
Lome IV (1991): EU - Bahamas, Barbados, Benin, Botswana, Burkina Faso, Burundi, Cameroon, Cape Verde,
Central African Republic, Congo, C te d 'Ivorie, Djibouti, Ethiopia, Fiji, Gabon, Equatorial Guinea, Ghana, Gambia,
Guinea, Guinea Bissau, Guyana, Jamaica, Kenya, Kiribati, Comoros, Liberia, Lesotho, Madagascar, Mali, Mauritania,
Mauritius, Malawi, Niger, Nigeria, Papua New Guinea, Rwanda, Solomon Islands, Seychelles, Sudan, Sierra Leone,
Senegal, Somalia, Suriname, Sao Tome & Principe, Swaziland, Chad, Togo, Tonga, Trinidad & Tobago, Tuvalu, Tanzania,
Uganda, Dominica, Grenada, St. Lucia, Samoa, St. Vincent & Grenadines, Zambia, Zaire, Antigua & Barbuda, Belize,
St. Kitts & Nevis, Vanuatu, Zimbabwe, Angola, Mozambique, Dominican Republic, Haiti, Namibia.
European Coal and Steel Community (1951-1957): Belgium, France, Germany, Italy, Luxembourg, Netherlands.
Canada - US Automotive Agreement (1965-1989)
Mercosur - Bolivia (1996)
Mercosur - Chile (1996)
Bolivia - Mexico (1995)
Customs Union of West African States (1959-1966): Benin, Burkina Faso, C te d 'Ivorie, Mali, Mauritania, Niger,
Senegal.
West African Economic Community (1966-1994): Benin, Burkina Faso, C te d 'Ivorie, Mali, Mauritania, Niger, Senegal.
Equatorial Customs Union (1959-1966): Cameroon(1961), Central African Republic, Chad, Congo, Gabon.
Economic and Customs Union of the Central African States (1966-1985): Cameroon, Central African Republic, Chad,
Congo, Equatorial Guinea(1985), Gabon.
Group of Three (1995): Colombia, Mexico, Venezuela.
Mano River Union (1973): Guinea, Liberia, Sierra Leone.
Arab Maghreb Region (1991): Algeria, Libya, Mauritania, Morocco, Tunisia.
Caricom - Colombia (1995)
Comecon (1950-1991): Bulgaria, Czechoslovakia, Hungary, Poland, Romania, Soviet Union, Albania, GDR (1950),
Mongolia (1962), Cuba (1972), Vietnam (1978).
Caribbean Basin Initiative (1983): US - Antigua & Barbuda, Bahamas, Barbados, Belize, Costa Rica, Dominica,
Dominican Republic, El Salvador, Grenada, Guatemala, Guyana, Haiti, Honduras, Jamaica, Netherlands Antilles,
Nicaragua, Panama, St. Kitts & Nevis, St. Lucia, St. Vincent & Grenadines, Trinidad & Tobago.
Andean Trade Preference Act (1991): US - Bolivia, Colombia, Ecuador, Peru (1993).
Caribcan (1986): Canada - Anguilla, Antigua & Barbuda, Bahamas, Barbados, Bermuda, Cayman Islands, Dominica,
Grenada, Jamaica, St. Kitts & Nevis, St. Lucia, St. Vincent & Grenadines, Trinidad & Tobago, Belize, Guyana.
Southern African Customs Union (1950*): Botswana, Lesotho, Namibia, South Africa, Swaziland.
Cross Border Initiative (1993): Burundi, Comoros, Kenya, Madagascar, Malawi, Mauritius, Namibia, Rwanda,
Seychelles, Swaziland, Tanzania, Uganda, Zambia, Zimbabwe.
ASEAN (1978-1997): Brunei Darussalam (1984), Indonesia, Malaysia, Philippines, Singapore, Thailand,
Vietnam (1995).
East African Common Market (1967-1979): Kenya, Tanzania, Uganda.
Indian Ocean Commission (1984): Comoros; Madagascar; Mauritius; Seychelles.
Notes: The author is unaware of changes made to the WTO database after June 2009. The parentheses contain an agreement's year of entry, except
where noted otherwise. If an agreement entered into force prior to 1950, then the start date is mentioned as 1950. Although the European Union (EU) was
preceded by the European Communities (EC), and the European Economic Community (EEC), it is referred to as EU throughout.
Overlapping agreements do not find mention. For example, the WTO database includes Armenia - Moldova (1995), but it is captured in CIS.
* See http://rtais.wto.org/UI/PublicMaintainRTAHome.aspx; Frankel (1997), Jovanovic (1998), and RTA secretariat webpages were also consulted.
† Primarily from Frankel (1997); also see http://www.sice.oas.org/agreements_e.asp.
In keeping with the table in Frankel (1997, p. 247) sectoral, partial, and nonreciprocal agreements have also been considered.



Table A2. List of Currency Unions
I.
Antigua & Barbuda, Barbados (1975), Dominica, Grenada, Guyana (1971), St. Kitts & Nevis, St. Lucia,
St.Vincent & Grenadines, Trinidad & Tobago (1976).
II.
Aruba, Netherlands Antilles, Suriname (1994).
III.
Australia, Kiribati, Nauru, Solomon Islands (1979), Tonga (1991), Tuvalu.
IV.
Belgium, Luxembourg, Burundi (1964), Democratic Republic of Congo (1961), Rwanda (1966).
V.
Spain - Equatorial Guinea (1969)
VI.
Benin, Burkina Faso, C te d 'Ivorie, Equatorial Guinea (from 1985), Gabon, Guinea (1969), Guinea Bissau (from 1997),
Madagascar (1981), Mali (upto 1961 and from 1984), Mauritania (1974), Niger, Reunion (1976), Senegal, Togo,
Cameroon, Central African Republic, Chad, Comoros (1994), Republic of Congo, St. Pierre & Miquelon (1976).
VII.
India, Bangladesh (1974), Bhutan, Burma (1966), Pakistan (1966), Maldives (1966), Mauritius (1966),
Mauritius (1966), Seychelles (1966), Kuwait (1961), Oman (1970), Qatar (1966), Sri Lanka (1966)
People's Democratic Republic of Yemen (1951).
VIII.
Pakistan, Burma (1971), Maldives (1971), Mauritius (1967), Seychelles (1967), Sri Lanka (1967).
IX.
Mauritius - Seychelles (1976)
X.
Qatar - United Arab Emirates (from 1981)
XI.
Denmark, Faeroe Islands, Greenland.
XII.
France, Algeria (1969), French Guiana, Guadeloupe, Martinique, Morocco (1959), Tunisia (1958),
Reunion (from 1976), St. Pierre & Miquelon (from 1976).
XIII.
United Kingdom, Bahamas (1966), Bermuda (1970), Cyprus (1972), Falkland Islands, Ghana (1965), Gibraltar,
Iraq (1967), Ireland (1979), Israel (1954), Jamaica (1969), Jordan (1967), Kenya (1967), Kuwait (from 1961-1967),
Libya (1967), Malawi (1971), Malta (1971), New Zealand (1967), Nigeria (1967), Samoa (1967), Somalia (1967),
Tanzania (1967), Uganda (1967), Zambia (1967), Zimbabwe (1967), Gambia (1971), Sierra Leone (1965),
South Africa (1961), People's Democratic Republic of Yemen (from 1953 - 1972), St. Helena, Oman (only 1970).
XIV.
United States, Bahamas (from 1966), Bermuda (from 1970), Dominican Republic (1985), Guatemala (1986),
Liberia, Panama, Guam, American Samoa, East Timor (only 2000), Ecuador (only 2000).
XV.
Singapore, Brunei, Malaysia (1971).
XVI.
Portugal, Angola (1976), Cape Verde (1977), Guinea Bissau (1977), Mozambique (1977),
Sao Tome and Principe (1977).
XVII.
New Caledonia, French Polynesia, Vanuatu (1971), Wallis and Futuna.
XVIII.
Austria (from 1999), Belgium (from 1999), Luxembourg (from 1999), Finland (from 1999), France (from 1999),
Germany (from 1999), Ireland (from 1999), Italy (from 1999), Netherlands (from 1999), Portugal (from 1999),
Spain (from 1999), and St. Pierre & Miquelon (from 1999).
Notes: The parentheses contain a currency union's year of exit, except where noted otherwise. While Glick and Rose (2002) is the main source consulted,
additional sources include Bogetić (2000), Friberg and Matha (2004), Schuler (2005), Rose (2006), Gómez-Oliver et al. (1999), Boughton (1991),
Rose and Engel (2002), and Moheeput (2008).



Table A3. Summary Statistics
Full Sample RTA Non-RTA CU Non-CU

Variable Mean SD Mean SD Mean SD Mean SD Mean SD

RTA (1=Yes) 0.101 0.302 1.000 0.000 0.000 0.000 0.185 0.388 0.099 0.299

CU (1=Yes) 0.024 0.152 0.043 0.202 0.021 0.145 1.000 0.000 0.000 0.000

Bilateral Imports 1.010e+08 1.490e+09 4.170e+08 3.680e+09 6.480e+07 9.660e+08 2.640e+08 2.340e+09 9.660e+07 1.460e+09

Distance 7721.259 4449.068 5895.604 4615.478 7927.492 4382.341 3989.992 3667.726 7811.100 4427.607

Sum of Importer Area 1750807.000 3377832.000 1246984.000 2433469.000 1807721.700 3463788.000 1000772.000 1617395.000 1768867.000 3406998.000
and Exporter Area

Border 0.019 0.137 0.062 0.242 0.014 0.118 0.104 0.305 0.017 0.129
(1=Adjacent Countries)

Common Language 0.118 0.322 0.175 0.380 0.111 0.315 0.632 0.482 0.105 0.307
(1=Yes)

Common Religion 0.517 0.500 0.648 0.478 0.503 0.500 0.621 0.485 0.515 0.500
(1=Yes)

Colony 0.007 0.082 0.021 0.143 0.005 0.072 0.042 0.201 0.006 0.077
(1=Yes)

Colonizer 0.007 0.082 0.021 0.143 0.005 0.071 0.042 0.201 0.006 0.076
(1=Yes)

Current Colony 0.002 0.045 0.002 0.047 0.002 0.045 0.034 0.182 0.001 0.035
(1=Yes)

Current Colonizer 0.002 0.045 0.002 0.047 0.002 0.045 0.034 0.182 0.001 0.035
(1=Yes)

Common Colonizer 0.164 0.370 0.161 0.368 0.164 0.370 0.765 0.424 0.149 0.356
(1=Yes)

Hostility 0.010 0.092 0.018 0.131 0.010 0.086 0.019 0.112 0.010 0.091

Alliance (1=Countries 0.056 0.230 0.173 0.378 0.043 0.203 0.107 0.309 0.055 0.228
in a Formal Alliance)

Both WTO Members 0.287 0.452 0.604 0.489 0.251 0.434 0.245 0.430 0.288 0.453
(1=Yes)

One WTO Member 0.464 0.499 0.346 0.476 0.477 0.499 0.319 0.466 0.467 0.499
(1=Yes)

Generalized System of 0.071 0.257 0.195 0.396 0.057 0.232 0.012 0.111 0.072 0.259
Preferences, Offered
by Importer (1=Yes)

Generalized System of 0.071 0.257 0.195 0.396 0.057 0.232 0.012 0.111 0.073 0.260
Preferences, Offered
by Exporter (1=Yes)

Importer GDP 161485.000 586181.900 249229.900 606487.000 151167.100 582883.100 107599.000 631936.100 162720.200 585035.400

Exporter GDP 162513.100 585779.200 249239.900 606493.900 152329.900 582454.700 100968.700 600340.400 163923.000 585367.800
Notes: N = 146,948 (full sample); 14,915 (RTA); 132,033 (Non-RTA); 3455 (CU); 143,493 (Non-CU). For all samples, missing GDP values are less than 5%, but around 9% for the CU sample. Most data are from Liu (2009), except the RTA
and CU dummies. Observations from 1950 to 2000, at ten year intervals, are pooled.




